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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

[OL SPECIALITY CHEMICALS LIMITED

Report on the Audit of the Financial Statements
2 Opinion

We have audited the accompanying [inancial statements of 101, Speciality Chemicals
Limited (“the Company™), which comprise the Balance Sheet as at March 31.2023, the
Statement of” Profit and Loss (including -Other Comprekensive Income) from June 23.
2022( date ol incorporation’) 10 March 3. 2U25( the period™). the Stztemen! of Changes in
Lquity and the Statement of Cash Flows for the period ended on that date, and a summary of
the significant accounting policies and other explanatory informaticn (hereinafter roferred to as
“the Financial Statements™).

In cur opinior and to the best of our information and according to the explanations given to us.
the aloresaid financial siatements give the information reguired by the Companies Act, 2013
("the Act™)in the manner so required and give a true and fair view in conformity with the
Indian Acecounting Standards prescribed under section 133 of the Act read with the Companies
(Indran Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and otlier accounting
principles generally accepted in India, of the statc of affa'rs of the Company as at March 31.
2025 and its loss, total comprehensive loss. changes in equity and its cash flows for the veriod
ended on that date,

Basis for Opinion

We conducted our audit of the Financial Stetements in accordance with the Standards on

Auditing ("SAs™) specified under seetion 143(10) of the Act. Our responsibilitics under those

SAs are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our ~eport. We are independent of the Company in accordance with the

Cade of Fihies issued by the Institute of Chartered Accountants of India (ICAI) together with

. the cthical requirements that are relevart to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other cthical
responsibilities in accordance with these requirenents and the ICAI's Code of Fthics. We
believe that the audit evidence abtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the 1inancial statements.,

Information Other than Financial Statements and Auditor's Report Thereon

The Company’s Board of Dircctors is responsible for the other information. The other
information comprises the intormation included in the Company’s annual Report, hut does not
melude the financial statentents. and our auditor’s report taercon. The compary’s annua-repert
is expected to be made available to us atier the date of this auditor’s rcport. Q\S"\ g1 $op
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Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identificd above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material
misstatement therein, we are required (o communicate the matter to those charged with
governance and take necessary actions, as applicable under the relevant laws and regulation.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preperation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive Income, changes
in cquity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintcnance of
adequatc accounting records in accordance with the provisions of the Act for safcguarding the
asscts of the Company and for prevenling and detecting frauds and other irregularities;
sclection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give 2 true and fair view and arc free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is respensible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern hasis of accounting unless Board of Directors either
intends 10 liquidate the Company or to cease operations, or has no realistic alternative but to do
50,

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statcments

Qur objeclives are to obtain reasonablc assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detcct a material
misstatement when it exists. Misstatements can arise from fraud or error and arc considered
material if, individually or in aggregate, they could reasonably be expccted to influence the
cconomic decisions of users taken on the basis of these financial statements.

As part of our audit in accordance with SAs, we exercise professional judgment and maintain
profcssional skepticism throughout the audit. We also:




o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit cvidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

s Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriatcness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtaincd, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the rclated disclosures in the
financial statements or, if such disclosures are inadequate, 0 modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or condilions may cause the Company to cease 10
continue as a going concern.

e Fvaluate the overall presentation, structure, and content of the financial statements,
including the disclosurcs, and whether the financial statemenls represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statcments may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in cvaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matlers, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safcguards.
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Report on Other Legal and Regulatory Requirements

Ix

As required by Section 143(3) of the Act, based on our audit, we report that:

2)

b)

c)

d)

€)

g

h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinicn, proper books ol account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specitied under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2023, taken on record by the Board of Directors, nonc of the directors is disqualified as
on March 31, 2023, from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in *Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

According to the information and explanations given to us, no remuneration has been
paid by the company to any of its directors. Accordingly, provisions of section 197 of the
act relating to remuneration of directors are not applicable. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) of the act which are
required to be commented upon by us.

With respect 10 the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and Lo the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foresecable losses.
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ii.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.

(2) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) havc been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources ot kind of funds) by the Company to or in any other person or
entity, including foreign cntity ("Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
("Funding Partics"), with the understanding, whether recorded in writing or
otherwisc, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considercd reasonable and
appropriate in the circumstances, nothing has come to our noticc that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

The company has neither declared nor paid any dividend during the period.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording
audit trail (edit log) facility is applicable to the Company with effect from April
1, 2023, and accordingly, reporting under Rule 11(g) ol Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended March 31,
2023.
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2. As required by the Companies (Auditor’s Repart) Order, 2020 (the “Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order to the extend
applicable.

For and on behalf of

Ashwani & Associates

Chartered Accountants

Firm Registration Number: 000497N
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Place: Ludhiana wa tedYs” Partner
Dated: April 27, 2023 Membership No.:097549

UDIN:23097549BGWLCP2339




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under *Report on Other Legal and Regulatory Requirements’
section of our report to thc Members of IOL Speciality Chemicals limited of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of 10L
Speciality Chemicals limited (“the Company™) as of March 31, 2023, in conjunction with our
audit of the financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls with reference to financizl statements based on the intcrnal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “ICAT"). These
responsibilities include the design, implementation and maintenance of adequate inlernal
financial controls that were operating effectively for cnsuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and orrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, zs required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial with reference to
financial statements based on our audit. Wo conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal finuncial controls with reference to
financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to oblain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obrain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reterence to financial statements
included obtaining an understanding of internal financial controls with reference to financial
staternents, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.

The procedures sclected depend on the audilor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company’s internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control with rcfcrence to  financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a matcrial effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with rcference to financial statements

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to crror or fraud may occur and not be detected. Also, projeclions of any
evaluation of the intcrnal financial controls with reference to financial statements to future year
are subject to the risk that the internal financial control with reference to financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls systcm with
reference to financial statements and such internal financial controls over financial rcporting
were operating effectively as at March 31, 2023, based on the criteria for internal financial
control with reference to financial statements established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For and on behalf of
Ashwani & Associates
Chartered Aucouutants

Firm Reglstranm 000497N
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
scction of our report to the Members of IOL Speciality Chemicals limited of even date)

To the best of our information and according to the explanations provided to us by the company
and the books of account and records examined by us in the normal course of audit, we state
that:

i. (a8  (A) The company does not have any Property, Plant and Equipment or Right-of
Use Assets. Henee, reporting under Clause 3(i)(a) of the order is not applicable.

(B) The company does not have any Intangible asset. Therefore, reporting under
Clause 3(i)(a)(b) of the order is not applicable.

(b) The company does not have any Property, Plant and Equipment or Right-of-Use
Assets or Intangible Assets. Hence, reporting under Clause 3(i)(b) of the order is not
applicable.

(c) The company does not have any Immovable property. Therefore, reporting under
Clause 3(i)(c) of the order is not applicable.

(d) The company does not have any Property, Plant and Equipment or Right-of-Use
Asscts or Intangible Assets. Hence, reporting under Clause 3(i)(d) of the order is not
applicable.

(e) No proceedings have been initiated or are pending against the company as at March
31, 2023 for holding any benami property under Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder.

ii. (a) The company docs not hold any inventory. Hence, reporting under clause 3(ii)(a)
of the order is not applicable.

(b)The company has not been sanctioned any working capital limit from bank or any
financial institutions. Hence, reporting under clause 3(ii)(b) of the order is not
applicable.

iii. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
investments, provided any guarantes or secutity, or granted any loans or advances in
{he nature of loans, secured or unsecurcd, to companies, firms, Limited Liability
Partnerships, or any other parties, during the period. Accordingly, the provisions of
clause 3(iii)(a) to 3(iii)() of the order are not applicable to the Company.

iv.  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has neither madc any
investments, nor has it given loans or provided guarantee or security and therefore the
relevant provisions of section 185 and 186 of the Act are not applicable to the
Company. Accordingly, clause 3(iv) of the order is not applicable.”
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vi.

vii,

viil.

ix.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Hence, reporting under Clause 3(v) of the order is not
applicable.

According to the information and explanation provided by the management, the
company is not ecngaged in any such services for which central government has
prescribed particulars relating to utilization of material or labour or other items of
cost. Hence, the provision of section 148(1) of the Companies Act, 2013 is not
applicable to the company. Hence, reporting under Clause 3(vi) of the order is not
applicable.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed

statutory ducs, including Goods and Services tax, Provident Fund, Employees® State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess, and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Services Tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Valuc Added Tax, Cess, and other material statutory
dues in arrears as at March 31,2023 for a period of more than six months from the
date they become payable.

(b) There are no statutory dues referred to in sub clause (a) above which have not been

deposited on account of a dispute.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the period in the tax assessments under the
[ncome Tax Act, 1961

(2) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company did not have any
loans or barrowings from any lender during the period. Accordingly, Clause 3(ix)(a)
of the order is not applicable.

(b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the company has not been declared
as a wilful defaulter by any bank or financial institution or government or any
government autharity.

(c) According to the information and explanations given to us by the management,
The Company has not obtained any term loan during the period. Accordingly,
reporting under clause 3(ix)(c) of the Order is not applicable.
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Xi1.

Xiil.

xiv,

(d) According to the information and explanations given to us and on an overall
examination of the Balance sheet of the Company, we report that no funds have been
raised on short term basis by the Company. Accordingly, clause 3(ix)(d) of the Order
is not applicable.

(e) The company does not hold any investment in any subsidiary, associate, or joint
venture (as defined under the act) during the period ended 31 March
2023.Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the period
on the pledge of securities held in its subsidiaries as defincd under the Act.
Accordingly, clause 3(ix)(f) of the Order is not applicable.

(a) The Company has not raised any money by way of initial public offer or further
public offer (Including Debt instruments) during the period and hence reporting
under clausc 3(x)(a) of the Order is not applicable.

(b) During the period, the company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or optionally)
and hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on thc Company has been
noticed or reported during the period.

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the period and up to the date of this
repart.

(c) Establishment of vigil mechanism is not mandated for the Company.

The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company.

The Company is in compliance with the provisions of scctions 177 and 188 the
Companies Act,2013 with respect to applicable transactions with related parties and
the details of such related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

As Company is not required to have an Internal audit system in place as per
provisions of scction 138 of the Act, hence, reporting under Clause 3(xiv)(a) to
3(xiv)(b) of the order are not applicable.




xv. In our opinion, during the period the Company has not entered into any non-cash
transaction with its directors or persons connected with its directors and hence the
reporting under clause 3(xv) of the order is not applicable to the Company.

xvi.  (a) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b)
and (c) of the Order is not applicable.

(b) In our opinion, there is no corc investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) aznd
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii.  The Company has incurred cash losses amounting to ¥1.32 Lakh during the financial
period covered by our audit. This being the first financial statement of the Company,
comparative information cannot be reported.

xvili. There has been no resignation of the statutory auditors during the period.
Accordingly, reporting under clause 3(xviii) of the order is not applicable.

xix.  According to the information and explanations given 10 us, the Company, was unable
to commence its business till the date of the audit report, Therefore, we are unable to
report about the ability of the Company to meet its liabilities.

xx. (a) Company is not required to incur any CSR expenditure as per section 135, Hence,
reporting under clause 3(xx)(a) and 3(xx)(b) of the order are not applicable.

For and on behalf of
Ashwani & Associates
Chartered Accountants

Firm Registration Nt - 000497N
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10L Speciality Chemicals Limited

Balance Sheet as at 31-Mar-2023
Amountin ¥ Lakh

Particalas MNoe As at
Na. 31-Mar-2023

. ASSETS

Current Asszats
{g) Financial Asses

Cash and Cash equivalents 3 2,32
(by Cther Current Assets 4 012
TOTAL ASSETS 8.51

. EQUITY AND LIABILITIES
Equity
{a) Share Capital = 10.00
{b) Other Equity 5] (1.32)
Tidal Equaty 8.58
CURRENT LIABILITIES
{a) Financial Liabilities

Cther Financial Liabilities / C.81
{b) Other Current Liagilities a c.0z
TOTAL EQUITY AND LIABILITIES g.51
Corporate in‘ormation 1
Significant accounting pohcies i

See accompanying notes foiming part of financial statements
&= per nur repod of even date attached
For Ashwani & Associates
Chartered Accountants

Firm Registration Numbz 000497

/ oA AS\SG/\\
@f ‘\,r;\

r 'fFRN 0001075
Arvind Jai * )
Parner E‘ LUDHIANA |

M No Dtil

% A
Place : Ludhisve 60 ACEQ‘&/"/
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e

upta Vikas Gupla

Warirder
Director Cirector
= V {DIN:00C£4088) (DIN-C7198109)




'8

Vi

VL.

Wi

10L Speciality Chemicals Limitad

Statement of Profit and Loss for the period ended 31-Mar-2023

Amountin ¥ Lakh

Particulars Naotz Period ended
Mo, 31-Mar-20213

Income *

Total Income

Expenses:

Other Exoerses ] 1.32

Total Expenses 1.32

Profit/ (Loss) before tax for the period {lI-1V) {1.32)

Tax expense -

Profit for the period (V-V} (1.32)

Other Comprahensive Income -

Total Comprehensive Income for the period (VII+VII) {1.32)

Earnings per equity share of ¥ 10/- each

- Basic and Diluted ¥ (1.32)

Weightad average equity shares used in computing

Earning per Share

- Basic and Dilued 1,00,0C0

Corpmale informaton 1
Significant accourting policies <

See zceomparying notes ferming part of financia staements

As per our epoil of even date attached
For Ashwani & Associates For
Chartered Accountants

Firm Segistration Nunhas: Q{IQQQ"N
N / 4 ASs
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[ FRN:C00497N o
Arvind Jain 2 LUDHIANA .f?

wVarinder pra
Partner ,;.\ Diirector
M.No. 09754785 (DIN:00044068)

3, Q‘SG./
Place : LudhiaN A FC
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Date: 27th April 2023

on behalf of the Bozrd of Directors
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Vikas Gupta

Director
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IOL Speciality Chemlcals Limited
Statement of Changes in Equity

A. Equity Share capital
Current reporting period from 23-Jun-2022 to 31-Mar-2023 Amount in ¥ Lakh

Ealznce ag ai Changes in Eguily RCStatC.d blalcnce at Changes inequty | Dalance as at the
Cr = : tha baginning of tha :
seginning of the Share Capilal due ‘0 UU.IF‘;” o shere capital during | erd of the current
current pericd prigr period errors Fper;d 9 the current oeriod period
- - - 10.C0 10.0C
E. Other Equity
Current reporting period from 23-Jun-2022 to 31-Mar-2023 Amount in # Lakh
! Reserve B Surplus
Particulars Retained Earnings Total
Bzlance as at the beginnir_wg of the current period 3 "
Trefit fer the pericd transferred from statement of prefit and ‘oss i1.32) (1323
Total Cemprehensive Income for the period 1.32) {1.32)
Balance as at the end of the current perind {1.32) {1.32]
As per our repart of evan date allzched Far and on behalf of the Board of Directors

For Ashwani 8 Associates
Chartered Accountants
Firm Heglstraton Numl:er 2004870
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Arvind ._H FRN 0004/0?'.‘1 supta Vikas Gupla
Paringril e LUCHIANA f:a Dhitector Cirecto-
M.No. 0355 /,@// (DIN 000424063)  (DIN:07108108)
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P
Place : Ladht )] A[:'b?__éﬁf/"

Date: 2710 Aprh




IOL Speciality Chemicals Limited

Cash flow statement for the period ended 31-Mar-2023 Ameount in ¥ Lakh
Particulars For the period ended
31-Mar-2023

Cash flow from operating activities

Profit / (Loss) for the period (1.32)
Adjustments for:

Changes in work ng capital

{Increese)/Decrease in trade receivakles anc other assets (0.12)
IrereasefiDecroase) in trade payables and other lisblitiee 083
Cash generated iomijus=d ing operatinns {0611
Net cash flow from/[used in) operating activities {A) (0.61}

Cash flow from investing activities

Net cash flow from/{used in) investing activities (B) -

Cash flow from financing activities

Proceeds from Couity Shars Capital 10.00
Net cash flow fromi{used in) financing activities (C) 10.00
Net increasel(decrease) in cash and cash cquivalents (A+B+C) 9.15
Cash and cash equivalents at tne beginning of the period -
Cash and cash equivalents al 1he end of the period * 9.39
* Comprises
Halances with banks in current account 0.39
9.39

Sce accompanying notes forming part of financial statements

For and on hehalf of the Board of Directors
As per our "eport of evar date atlached
For Ashwani & Associates
Chartared Accountants
Firm Regis: retorl. T‘Jumter 30043?[\1

ETIEN
ff -:a// ) &\ii

Arvind Jaft « | FR“ 00043771 |* Varinder Gupta Vikas Gupta
Partner } Director Direcior
M ha. 087 / =/ (DIN:0DD440R8)  (DIN.O71981CE)

: U ALLE
Diate: 2710 April 2025—



IOL SPECIALITY CHEMICALS LIMITED
Notes farming part of financial statements

Note 1:  Coarporate information

IOL SPECIALITY CHEMICALS LIMITED (‘the Company”) (CIN: U24290PB2022PLC0O58275) is a
public company domiciled in India and incorporated on 23" June, 2022 under the provisions of the
Cornpanies Act, 2013. The company is limited by share capital.

The registersed office of the company s situated at 85, Industrial Area A Ludhiana , 141003 Punjab,
India.

The financial statements arc aoproved for issue by the Company's Board of Directors on 27" Apri,,
2023.

Note 2 (i): Significant accounting policies / critical accounting estimates and judgements

. Statement of compliance
The financial statements of the company have been prepared in accordance with the Indian
Accounting Standards (IND AS) specified under section 133 of the Companies Act, 2013 (‘the
Act’) read with the Companies (Indian Accounting Standard) Rules, 2015, as amended from
time toc time. The financial statements have been prepared on going concern basis and all the
applicablz Ind AS effective as on the reporting date nave been complied with.

Il. Basis of preparation of financial statements
The financial stalements have been prepared under the historical cest convention on accrual
basis except for certain financial instruments which are measured at fair value.

Accounting policies have been consistently applied except where a newly issuec accounting
standard is initially adopted or revision {o an existing accounting standard requires a change in
the accounting policy hitherto in use.

lll. Functional and presentation currency
The functional currency of the company is Indian rupee (INR). The financial statements are
oresented in Indian rupees (INR) and all values are rounded to nearest lakhs up to two
decimals, unless otherwise stated.

IV. Use of estimates and judgements

The preparaticn of financial statements, in conformily with Ind AS requires management to
make estmates, judgements and assumptions. These estimates, judgements and assumptions
sffect the application of accounting policies and the reported amounts of assets and liabilities,
the disclosures of contingent assets and lizbilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. The application of accounting
policies that require critical zccounting estimates involving complex and subjective judgements
and use of assumptions in tnese financial statements have been disclosed in notes. Accaunting
estimates could change from period 1o period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management become aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made, and if material, their effects are disclosed
in the notes to the financial statements.

V. Revenue recognition from operations
Revenue from sale of goods and services
Revenue from contracts witn customer is recognized when control of goods or services are
transferred to the customer at an amount that reflects the consideration entitled in exchange
for those goods or sarvices, and excludes texes and levies collected on behalf of the
Government. |n accordance with Ind AS 115 on revenue and schedule |/l of Companies Act
2013, duties levies like GST are not part of revenue.
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IOL SPECIALITY CHEMICALS LIMITED
Notes forming oart of financial statements

Generally, control is transfer upcn shipment of goods to the customer or when the goods dre
made availascle to the customer, providad the transfer cf the title 1o the customer occurs and
the company has not retained any significant title of ownership or future obligations with
respect to the goads shipped.

Revenue from rendering of services is recognized overtime by measuring the progress
towards complete satisfaction of performance obligaticns at the reporting period.

In case of discounts, recates, credits, price incentives or similar terms, considerations are
determined based on its most likely amount, which is assessed at each reporting period.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of a gualifying
asset are capitalised as a part of cost of such asset. Qualifying asset is one that fakes
substantial period of time to get ready for its inlended use. All other borrowing costs are
recognised as expenditure in the period in which these are incurred. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost alsc includes exchange difference, if any, to the extent regarded as an
adjustment to the borrowing cost.

Accounting for taxes on income
Incorne tax expense comprises current income tax and deferred 1ax.

Current tax expense for the period is ascertained on the basic of assessable profits
computed in accorcance with the provisions of the Income-tax Act, 1961. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date Deferred tax is recognised using the balance sheet approach on
temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax assets are generally recognised for all deductible temperary differences, the
carry forward of unused tax credits and unused tax losses to the extent that it is probable that
taxable profits will be available against which those deductible lemporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and
liabiliies in & transaction that affects neither the taxable prcfit nor the accounting profit

The carrying amount of deferred tax assets is reviewed at the end of each reporting pericd
and reduced to the extent that it is no longer probable thal sufficient taxatle profits will be
available to allow all or part of the asset to be recoversd.

Deferred tax liabilities and assets are measurad al the tax rales that are expected to apply in
the period in which the liability is settled or the assct realised, based on tax rates (and tax
laws) that have besn enacted or substantively enacted by the end of the reporting period.

Current and deferred tax are recegnised in statement of profit and loss, except when tney
relate to items that are recognised in other comprehensive income or directly in equity, in
which case the current and deferred tax are also reccgnised in other comprehensive income
or directly in equity respectively. Deferred tax assets and deferrcd tax liabilities are off-set if a
legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relates to the same taxable entity and the same taxation authority.




[OL SPECIALITY CHEMICALS LIMITED
Nctes forming part of financial statements

VIIl. Earnings per share
Basic earnings per share are computed by dividing the net profit or loss after tax for the
period attrioutable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attrioutzble 1o equity shareholder and the weighted average number of shares outslanding
during the period are ad)usted for the effects of all dilutve polential equity shares, if any.

Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the Company by the weighted average numoer of equity shares considered
for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential eguity shares.
The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the cutstanding
equity shares). Dilutive potential equity shares are deemed converted as al the ceginning of
the period. unless issusd at a later date Dilutive potential equity shares are determined
independently for ezch period presented.

IX. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liahility or equity instrument of anothar entity.

i. Initial recognition and measurement

All financial assets and liabilities are recognized at fair value on initial recognition.
Transaction cost in relation to financial 2ssets and financial liabilities other than those carried
at fair value through profit or loss (FVTPL) are added to the fair value on initizl recognition.

Transaction cost that are directly attributable to the acquisition or issue of financial assets and
financial liabilities that are carried at fair value through profit or loss are immediately
recognized in the statement of profit or loss.

ii. Subsequent measurement
+ Non-derivative financial instruments

1. Financial assets carried at amortised cost
A financial assel is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and
the contractual terms of the financial asset give rise cn specified dales to cash flows that
are solely payments of principal and interest on the principal amount outstanding

2. Financial assets at fair value through other comprehensive income
a A financial asset 's subseguently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and seling financial asssts and the contractual terms of the
financial asset gve rise on specified dates tc cash flows that are solely payments of
principal and interest on the principal amount outstanding

The company has made an irrevocable election for its investment which are classified as
equity instruments lo present the subsequent changes in fair valug in other
comprehensive income based on its business model. Further, in cases where the
company has made an irrevocable election based on its business model, for is
investmant which are classified as equity instruments, the subsequent changes in fair
value are recognized in other comprehensive income.
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I0L SPECIALITY CHEMICALS LIMITED
Notes forming part of financial statements

X.

XI.

Xl

3. Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories is subsequently
measured at fair value through profit or loss,

4. Financial liabilities

The financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the balance
sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

» Equity share capital

Equity shares

Equity shares issued by the company are clessified as equity. Incremental costs directly
attributable to the issuance of new ordinary shares and share options are recognized s a
deduction from equity, net cf any tax effects.

De-recognition of financial instruments

A financial asset is derecognized when the contractual rights lo the cash flows from the
financial asset expire or it transters the financial asset and the transfer gualifies for
De-recognition under Ind AS 109.

A financizl liability is derecognized when the obligation specified in the contract is discharged
or cancelled or expires.

Fair value of financial instruments

The fair value of financial instruments is determined using the valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value. maximizing the use of relevant observable inputs and minimzing the use of
unobservable inpuls.

Sased on the three level fair value hierarchy, the methods used to determine the fair value of
financial assets and liabilities include quoted market price, discounted cash flow analysis and
valuation certified by the external valuer.

In case of financizl instrurnenis where the carrying amount approximates fair value due to the
short maturity of those instruments, carrying amount is considered as fair value.

Cash flow statement

The cash flow statement is prepared in accordance with the Indian Accounting Standard (Ind
AS) — 7 “Statement of Cash flows” using the indirect method for operating activities.

Cash and cash equivalent

Cash and cash equivalent for the purpose of statement of cash flows include bank balances,
where the original maturity is three months or less. Other short term highly liquid investments
that are rcadily convertible into cash and which are subject to an insignificant risk of changes
in value. Bank overdrafts are included as a component of cash and cash equivalent for the
purpose of statement of cash flow

Current and non-current classification

The company has ascertained its operating cycle as twelve months for the purpose of
current / non-current classification of assets and liabilities. This is based on the nature of
products and the time between acquisition of assets for processing and their realisation in
cash and cash equivalents. Current Assets and current liabilities includes current portion of
non-current financial assets and non-current financial liabilities respectively —

‘//‘: .'-'——A P
7 feads

([:' LUCHIAN
W2

=

———

TN,
DN
5

AN
A
FRN:QCO497N

2)

5/
\\f’fi?\ <&
S0 e
e

\y
1A




IOL SPECIALITY CHEMICALS LIMITED
Notes torming part of financial statements

Note 2 (ii): Recent accounting pronouncements.

Ministry of Corporate Alfairs (“MCA”") notifies new standards or amendments to the
existing standards under Companics (Indian Accounting Standards) Rules as issued from
time to tme. On March 31, 2023, MCA amended tne Companies (Indian Accounting
Standards) Amsndment Rules, 2023, as below;

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to

disclose their materal accounting policies rather than their significant accounting policies
The effective cate for adoption of this amendment is annual periods beginning on or after
April 1, 2023. The Company nhas evaluated the amendment and the impact of the
amendment is insignificant in the standalone financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This
amendment has introduced a definition of ‘accounting estimales’ and included amendments
to Ind AS B to help entities distinguish changes in accounting policies from changes in
accounting estimztes. The effective date for adoption of this amenament is annual periods
beginning on or after April 1. 2023. The Company has evaluated the amendment and there is
no impaclt on its standalone financial statements.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial
recognition exemption so that it does not apply to transactions that give rise to equal and
offsetting termporary differences. The effective date for adoption of this amendment is annual
seriods baginning on or after Agril 1, 2023. The Company has evaluated the amendment and
thers is no impact on its standalene financial statement
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IOL Speciality Chemicals Limited
Notes forming part of financial stataments

Cash and Cash Equivalents

Amount in ¥ Lakh

Particulars As at
31-Mar-2023

Balances with banks

- In current accounts 9.59

Tatal 9.29

Other Current Assets

Particulars As at
31-Mar-2023

Advances other than capital advances

Security Deposit 0.10

Prepaid Expenses 0.02

Total 012

No advarnces arce duc by direciors cr othar offcers of the Company or any of them either severally or
jointly with any ather persens o by firms or private limited corm panies respectively in which any direstor
is | parner o adorector or 8 mamber.

Equity Sharc Capital

Particulars As at
31-Mar-2023

Numaer F Lakh
Authorisec
Equity shares of ¥ 10/- each (pa- value) 100000 10,00
lssued, subscribed and fully paid-up
Zquily shares of T 10/~ eacn (par value) 100002 10.00
Closing Balance 100000 10.00

Reconciliation of the number of squily shares and amount outstanding at the beginning and at
the end of the repmiing period

As at 31-Mar-2023
Equity Shares No of Shares F Lakh
Balznce at the baginning of the period & = :
Issaed curing the year 100000 10.00
Balance at the end of the period 100000 10.00

Rights and restrictions attached to shares
LCquity snares

The company presently nas cne class of zauity shares having a par value of T10/- each. Each holder
of cquity shares 15 entited to one vote per share. The cividend T proposed by the Board of Directors is
subject to te approval of tne shareholders in the ensuing Anrual General Meeting.

I Ihe event of liguidat on of the company, the hoders of equity shares will Ee enlitled to receive any of
the remainirg assats of tha company after distributon of all oreferentizl amourts. Tha distribuion will
be in proporion to tre numbe- of equily shares held by the shareholders.

Details of shares held by holding company and sharcholders holding mere than 5% of the
agareqate shares in the Company

As at 31-Mar-2023

Equity shares Mo of Shares % Holding
IOL Cherricals and Prarmeceuticals Limited” 100000 100%

*includss € equity shares Feld by indivicuals of which beneficial cwnerskio is held with OL Chemical
and Pharmaceulicals Limited




ICL Speciality Chemicals Limited
Notes forming part of financial statements

d  Sharsholding of Promoters & Promoter Groups
Sharcholding of Promoter and Promoter Group
as o 1-Mar-2022
Sr No|Shareholder's Name S
No. of % of total ' +
% Ch » o the period
Shares shares . 7
i |I2L Chemicals end Phammaceuticals Limited|  Y3t44 100
i |Varirder Gupta® 1 (]
i |Dimplz Cupia” 1 0 i
v |Vikas Gupta® i o Me Chance as first year
v |Abhita] Gupa™ 1 0
v |Aditi Gupta” 1 0
vii |Pardeep Kumar Khanna” 1 0
Total Sharss held by promoter and Promoter 100000 100
Group atthe cnd of the period
*Reneficial interes. held by IOL Chemicals and Pharmaceutizals Lim tec
& Other Equity
Particulars As at
31-Mar-2023
Reserve & surplus
Retained earnings
Opening balance x
Add: Proft / {Loss) for the penad (1.32)
Closing balance (1.32)
Nature and purpose of reserve
Retzined Eamings
This reserve represents zocumu ated excess of income over cxpenditure of the company as o0 the
balance sheei datz.
7 Other Financial Liabilities
Particulars As at
31 -Mar-2023
Db Payanles 0.81
Total 0.1
& Other Current Liabilities
Particulars As at
31-Mar-2023
Statatory Rem ttances - TCS 0.0z
Total 0.02
9 Other Expenses

Particulars Period ended
31-Mar-2023

| egal & Prufessicnal 0.6

Fees & Taxes 0z7

Auditor's Hamuneration

- Statutory Aunil Fee 0.5y

Total 1.52
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|OL Speciality Chemicals Limited
Netes forming part of financial statements

Related party disclosures

In accardance with the requirements of IND AS 24, on Related pary disclosues

Tame of the

related party, reated party -elationship, trensastions and cutstanding balances including
sommitmants where control cxits and with wnem trarsactions have taken place during reported
penods, are:
A. Related party and their relationship:-
Key Management PersannzliDirectors:
Wr. Varinder Guota
i |Directors Wi Wikas Gupta
Wr. Abhira) Gupla
Related partics
Nature of relationship Name of related party
i. |Holding company |0l Chemiczls and Phanmaceulizals Limitsc
e IOL Lite Sciznces Limited
I, |Fellow Subsidires of holding company -
|OL-F oundation
MM Merchantiles Limited
_ Mayadevi Pelycot Limited
Enterprises OUEF\I'Uht:I'I Key Mandge nernl \NGG Enlerprises Limited
i Pe-sonrel (KMP)Directors and reletive of suck - & o
personncl is able to exercise significant e s atiie Traders Limibe
influence 0" control: NCWI Enterprises Limited )
Bhureva Lifesciences Limited
varinder Gupta (-UF)
B Details of transactions entered into with related parties during the year as required by Ind AS
24 on “Related Party Disclosurss” of Companies (Indian Accounting Standards) Rules 2015.
Amount in ¥ Lakh
S;' Particulars Holding company Total
Period enced Period ended
31-Mar-2023 31-Mar-2023
1 |Equity Shiare capilsl imsi.ed 10.00 10.0C |
C Details of balances oulstanding as at the end of the period
3:; Particulars Holding company Total
) Pariod ended Period ended
31-Mar-2023 31-Mar-2023
1 |Amcunt rezaivanle/payakls on the last day the
period i 3
28 ASE
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IQL Speciality Chamicals Limited
Notes foriming part of financial stalements

Contingent liabilities and commitments (to the extent nct provided for)

Capital commitments

There are no cortracts remaining o oe executed on capital acscunt and not provded for [nat of
advances) as at 21-Mar-2023.

Contingent liabilities

There are no contingent liakilities as at 21 Mar- 2033

Segment Reporiing
The Comgany has vet to start it's operat ons Hence there is no szgment.

Gapital Management and Financial Instruments

Capital Management
The compzany manages its capital streeture and make adjastment in light of changes in operating and
econdmic condition.

Financial Instruments
Valuation
All finanzial instruments are initially recogrizad and subscauently re-mcasured at Fair Value.

Liguidity Risk

Liguidity Hisk is the risk that suitab e sources of funding “or the company's husiness act vilies may ol be
zvailanle  Prident licuitity risk managenent impiss maintgining sufficient cask and mar<etable
securities and th= availability of funding through an adequate amount of committed crecit tacilitias to
meet cbligations when due, go ithal the company 15 not forced to obtain funds a: higher rales The
company moniters rolling furecasls uf the company's cash flow position and ensure that the company is
able to meel its financial abligation at all tires including contingecies.

Credit Risk

Credit Risk s Lh2 risk that a cus:omer or counterparty to & finanzial nsirument will fail to perform or pay
amounts duc causirg fnancial loss to the company. It ansee frem cash anc cash equivalents, financ al
mstruments and pnnc pa l\,r Trom credit éxposure to customars relzting o outstanding 1eceivables The

The rarrying value and fair value of financial instruments by categories at the end of each
reporting period is pending at the end as follows:
Amounlin ¥ Lakh

[Particulars As at 31-Mar-2023
At fair value g
Amortized through ';l e :dg:'; Total carrying
cost profit or loss throug 3 va lue Toltal Fair value

Financial Assets
Cash & Cash
Equivalents vy - - 9.39 =
Total 9.139 - - 9.29 -
Financial Liabilities
Otner Financial
Liabilities 0.6% - - 0.81
Total 0.8 - - 0.81 -
Total 8.58 - - 8.52 -
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0L Speciality Chemicals Limited
Notes forming part of financial statements

13 Auditor's Remunerations

Farticulars As at
31-Mar-2023
Statutory Aucit Fee 0.89
Total 0.89
14 Additional Regulatory Informalion as per schedule lll of Companies Act 2013, to the extent
applicable. is as follows:-
Ratio MNumerator |Dencminatar Gurpank B PR 1R
Period variance variance
Current Ratic Current Current 11,47 MA
(In times) Assets Liatilities
Return on Equity ratic |Profit afler  |Average Tetal 18 28Y% MA
(in %) lax Equity This is being the
first Financial
Statement. Hence
|Raturn on Capilal FRIT Capitel 1522% NA na variance can
employed (MBT seforz |employed be d-awn
{in %) excesticna  [{Tangble
items + Mel Warlr+
Firance Total Cebt
£os:) Daterred Tax
Ligkility)

15 The Company has baen incorporated as on 231 dey of June 2022, being its first financial statements,
previows year figures are not given.
During the year the Company has nct commenoed any bus ness.

As per our report of even date aftached
For Ashwani & Associates
Chartered Accountants

For and on behalf of the Board of Directcrs
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